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engaged in the processing of perishable materials, establish
themselves in close proximity to the source of production of
these materials. This tendency has been considerably modi-
fied by the development of modern methods of cold-storage
and refrigeration. But some of the industries using fresh and
bulky raw materials like sugar-cane have yet to confine them-
selves to the regions producing the necessary raw materials.
The ratio of labour costs! to the total cost of production is
quite high in the case of a number of consumers' goods in-
dustries like the manufacture of textiles, leather goods,
apparel, automobiles, transport equipment, etc. Naturally
such industries are drawn towards thickly populated regions
to take advantage of cheap labour. These regions provide,
at the same time, good consumers' markets for the products
of these industries. Some other industries like lace-making
or embroidery come to the suburbs of large industrial towns
in order to take advantage of cheap female labour furnished
by the wives and daughters of workers engaged in other
industries.
The distribution of industries in different regions is thus
generally determined by transport costs, labour costs and
other factors related to the nature of particular raw materials
or the final product; but the distribution inside individual
regions is very much influenced by the possibilities of securing
external economies through the congregation of several in-
dustrial units in the same centre. In these centres external
economies are secured through the establishment of indus-
tries utilizing by-products, undertaking finishing processes
and supplying equipment, spare parts, etc. and through the
development of banking, insurance and marketing organiza-
tions, reserves of skilled labour and technical and professional
services. These factors bring into existence giant industrial
agglomerations giving rise, mainly on account of the rise in
land values, to deglomerating tendencies which, in turn, lead
to the dispersal' of industries inside the region itself. The
possibilities of securing external economies are greater in
those industries in which manufacturing expenses (especially
labour costs) form a high proportion of the total cost of
production. Consequently these industries develop a strong
tendency to form agglomerations. The tendency of industrial